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PURPOSE

Title 7 VSA 108gives statutory authority to the Board of Liquor and Lottery to adopt ratesecessary to
carry out to provisions of Title 7. As suohg administrative rule is kept under the Vermont Code of Rules,
which includes several groups of regulations to engurglic safety byreventing the misuse of alcohol and
tobacco through controlled distributigrproviding forapplicableenforcement,and establishing robust
educationrequirements.

These Regulations have been updated periodically over the years ta idfkanges in statute and realities in
the regulatory landscape, with the most recent updateving occurred in late 2016. Since trsaveral Acts
as enacted by th&ermont legislature have amended significant portions of Title 7, including the
consolidatian of the Departments of Liquor and Lottery. As sunianycontradictionsbetween statute and
regulation have emerged. Additionally, the impact of modern business practices istearggingand
regulatoryagencies must remain agile to respond. Therefongraezess began ithe early summer of 222 to
modernize and deconflict owurrentlyregulatory model. This process involval extensive study of issues,
over 11 hours of woriikg group discussion, argignificantinput from industry stakeholders.

RESULTS

This document shall serve as a proposal to the Boarduiew the initial outcomes of the process. Many
individual alterations to the Administrative Relere made pointed directly at adjusting verbiage reflecting
the consolidation of the depéments of Liquor and Lottery. Aside from those, the following will highlight the
substantive adjustments to regulations of significanpaut. The remainder of this document includes the
entire work product, annotating all amendments to the entirety of thaéministrative Ruleand an appendix
with all received written stakeholder input.



HIGHLIGHTS

1 Section 1i A G Adeniisthative Organization and Procedures, and Agency Rules of
Practi ceo wamovedhmiypesiotlidengevissued by the Board. These are all
identified in statute and do not need duplication in Adstiative Rule.

1 Section3 titled fAGeneral Regulationso under wer
many General Regulations weremembered. Adjustments of note:

o

o

Tobacco produst tobacco shistitutes, tobacco paraphernalia, or other tobacco
productproducts were added in all general regulations to bring parity with

regulations that pertain to beverage alcamioére applicable

General Reqgulation grovided an exemption for holders of a Manufactigrer

license who also have a 1st and/or 3rd class license located on their

manufacturing premisdéso #foeallrfced t heir own al cohol
beverage alcohobtbe brought onto a license premise under a Special Event

Permit. A loophole correction would prohibit retailers of tobacco products to also
become their own wholesale dealer.

General Requlation includesvideo surveillancend video surveillanceystens

as a business record but exempts the retention of those video records frem the 2

year requirement.

General Reqgulation @as removed (icorporated int@seneral ReqgulatioB3)

General Reqgulation 1®Was renumbered and amended to include the penalty of
suspensionforanyeason that a | icensee may not |
Dept. of Taxes pursuant to Title 32.

General Requlation IWas renumbered and amended to removelter

protective coveringequirement but requiring the license/permit to be posted in a
conspicuous place.

General Requlation I®as renumbered and excluded the usemiporary

identification documents as valid identification. This is in response to a change in
protocol on how Vermont DMV issues driv
General RequlatonWas renumbered and changed t he
to fAimpairing substanceso reflecting th
General Requlation WwWasrenumbr ed and changed the term
Ai mpairment o to reflect i ndustry standa
General Reqgulation I®as renumbered and alloWsensees the ability to transfe

regulated productwithout prior authorization among locations so long as the

locations are controlled by the same licensed erithis reflects input from

industry stake holders on the ability to better manage inventory.

Geneal Regulation 2%vas removed as this was not an enforceable regulation,

merely describing the statutorily prescribed protocol for applying for a license.

General Reqgulation 28as renumbered and requiresfait and/or thirdclass

licensed establishments, exceptforclabs d hol der s of a manuf &
rect i f i gaohévesormefoad sarviceeavailable dteestablishment.
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o General Regulation 2Was renumbered amdquirespostdnoticeof suspension
to the publicupon the licensed premises.

o0 General Regulation 28as renumbered and removed the requirement for staff to
be able to read, write, and speak the English language

o General Regulation 3®as renumbered and decouples the regulation from Health
Department statutes and regulations. Allows for regulatory action to occur for
unsafe or unsanitary conditions not explicitly covered by Health Department
statutesand regulations.

0 General Regulation 3®as removed.

0 General Reqgulation 4dias renumbered and removes the requirement for all draft
sygems to beonnected to a plumbed draind simply requires all caught draft
drippings to baliscareédin a sanitary manner.

0 General Regulation 48as renumbered and amended to allowitenses the
ability to color, flavor, mix, blend or infusleeverage alcohah preparation for
later service at the licensed premikdurther adds some requirements around
that practice to ensure public health. This reflects industry stakeholder input on
current practices in the craft beverage industry.

o General Regulation 44as removed to allow for the ability of first and/or third
class licenses to partner with business in food preparation and service. This
reflects the industry trend of pairing craft food with craft beverage.

o General Regulation 46as removed.

o General Regulation 58as updated with regulations that put into place fraud
protections for vulnerable negprofit entities.

Section4 i t 1 ed AAdverti si ngodvartsiag Regulatiord2eThis by r e
was reflective of the Department wishing to rely on federal advertising regulations and
ceasing being the arbiter of what is or is not appropriate advertising.

Section® i tl ed ACredito was amended to all ow f
alcohol using credit/debit payments.

Sectonn i tl ed ACIubso was removed.

Section 8vas renumbered and Regulation 1 under this section was ameredexuiript

employees of a manufactu@eiicense who also hold a first or third class license,

allowing them to work at a first and/or third class establishmelungpas the license

holder of both the manufactuteldicense and first and/or third class license are the same

legal entity

Wholesale Regulation 4 andaere removed.

Wholesale Regulation was removed.

Section 9wvas renumbered and renamed to reflect that the regulations therein pertained to
Manufactring, Mechanical, Medicinal or Scientificses ofAlcohol.

Section1d i t |l ed fAEducation Regulationso was ren
section was amended to reflect current edacaind training standards as approved by

the Board.

Education Reqgulations 4, 5, &ere removed.




The following is the complete work product of the workgroup. The existing AdministRatle was usedsséhe
working document and was amended using lagatkup to reflect the addition and removal of content

Code of Vermont Rules

AGENCY 26. DEPARTMENT OF LIQUOREONTROL AND LOTTERY
SUB-AGENCY 020.BOARD OFLIQUOR CONTROLAND LOTTERY BOARD
CHAPTER 001. RULES AND REGULATIONS

=A =4 =4 =4

26 020 O01RULES AND REGULATIONS

Section 1.Administrative Organization and Procedures, and Agency Rules of Practice.

1. In addition to the provisions as set forthM8A.TFitle #-Sections-101-through-1@fplicable
sectiors of Title 7 of the Vermont State Statutes Annotat@tigeneral information relative to
general administratiosteres-anagencies, warehoudeensing, enforcement proceduraad
personnel may be obtained at the central office okitpger-Contrel-Beardepartment of

Liquor and Lotteryn—Men%peher All—mqfemqanenmawyedwenangﬁndren#e#eement



https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=e84c73d5-7aa3-4382-b0a8-55961d045c00&nodeid=AAOAABAABAAB&nodepath=%2FROOT%2FAAO%2FAAOAAB%2FAAOAABAAB%2FAAOAABAABAAB&level=4&haschildren=&populated=false&title=26+020+001.+RULES+AND+REGULATIONS&config=00JAA3YmIxY2M5OC0zYmJjLTQ4ZjMtYjY3Yi02ODZhMTViYWUzMmEKAFBvZENhdGFsb2dfKuGXoJFNHKuKZG9OqaaI&pddocfullpath=%2Fshared%2Fdocument%2Fadministrative-codes%2Furn%3AcontentItem%3A5WND-G670-00C2-9101-00008-00&ecomp=g3v8kkk&prid=f50632de-b163-43ed-93d2-baa349bb35a2
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=e84c73d5-7aa3-4382-b0a8-55961d045c00&nodeid=AAOAABAABAAB&nodepath=%2FROOT%2FAAO%2FAAOAAB%2FAAOAABAAB%2FAAOAABAABAAB&level=4&haschildren=&populated=false&title=26+020+001.+RULES+AND+REGULATIONS&config=00JAA3YmIxY2M5OC0zYmJjLTQ4ZjMtYjY3Yi02ODZhMTViYWUzMmEKAFBvZENhdGFsb2dfKuGXoJFNHKuKZG9OqaaI&pddocfullpath=%2Fshared%2Fdocument%2Fadministrative-codes%2Furn%3AcontentItem%3A5WND-G670-00C2-9101-00008-00&ecomp=g3v8kkk&prid=f50632de-b163-43ed-93d2-baa349bb35a2
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=e84c73d5-7aa3-4382-b0a8-55961d045c00&nodeid=AAOAABAABAAB&nodepath=%2FROOT%2FAAO%2FAAOAAB%2FAAOAABAAB%2FAAOAABAABAAB&level=4&haschildren=&populated=false&title=26+020+001.+RULES+AND+REGULATIONS&config=00JAA3YmIxY2M5OC0zYmJjLTQ4ZjMtYjY3Yi02ODZhMTViYWUzMmEKAFBvZENhdGFsb2dfKuGXoJFNHKuKZG9OqaaI&pddocfullpath=%2Fshared%2Fdocument%2Fadministrative-codes%2Furn%3AcontentItem%3A5WND-G670-00C2-9101-00008-00&ecomp=g3v8kkk&prid=f50632de-b163-43ed-93d2-baa349bb35a2
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=e84c73d5-7aa3-4382-b0a8-55961d045c00&nodeid=AAOAABAABAAB&nodepath=%2FROOT%2FAAO%2FAAOAAB%2FAAOAABAAB%2FAAOAABAABAAB&level=4&haschildren=&populated=false&title=26+020+001.+RULES+AND+REGULATIONS&config=00JAA3YmIxY2M5OC0zYmJjLTQ4ZjMtYjY3Yi02ODZhMTViYWUzMmEKAFBvZENhdGFsb2dfKuGXoJFNHKuKZG9OqaaI&pddocfullpath=%2Fshared%2Fdocument%2Fadministrative-codes%2Furn%3AcontentItem%3A5WND-G670-00C2-9101-00008-00&ecomp=g3v8kkk&prid=f50632de-b163-43ed-93d2-baa349bb35a2

3. 2. Definitions. The definitions set forth in 3 VSA&ege—8061Chapter 2fare hereby adopted
and made applicable to these regulations.

4. 3.Formal and Informal Proceedings. The following types of proceedings will be treated as
formal proceedigs:

a. Revocation of licenses.

b. Rulemaking proceedings initiated by tB@ard ofLiquor Gentrel and LotteryBeardunder
Regulation No. 9(b).

All other petitions, applications, submissions, requests, charges, etc., will be treated as informal
proceedings.

5. 4. Appearances in Formal Proceedings.



a. A party to a formal proceeding before theard ofLiquor Centreland LotteryBeardmay
appeaffor-himself-er-haepresent theselfor may be represented by an attorney admitted to
practicein the State of Vermont.

b. Upon the filing of a petition, charge or other pleading initiating a formal proceeding before
theBoard ofLiquor Gentreland LotteryBeard the name of the attorney or person who has
signed such pleading will be entered ba agenda of thBoard ofLiquor Centrel and Lottery
Beardby theEnforcement-Seeretafyepartmendf Liquor and LotteryExcept for appearances
entered during a hearing, all other appearances in formal proceedings by attorneys or persons

appearing for themselves shall be by notice in writing filed witlEtifercement-Seeretary of
the Liquor Control Boara  and seved pursuant to Regulation No. 6 herein.

c. All notice given to or by an attorney of record for a party in a formal proceeding shall be
considered in all respects as notice to or from the party represented by such attorney.

d. When an attorney has enédhis theirappearance for a party in a formal proceedrgghey
shall remain counsel for such party uh-haghey havebeen granted leave to withdraw by
order of theBoard ofLiquor Gentreland LotteryBoard

e. An attorney not residing or not admitted to practice in the State of Vermont may appear for a
party if hedsthey areassociated with a resident and admitted attorney who has ehietiedir
appearance for the same party.

6: 5. Filing andService of Documents in Formal Proceedings.

a. The petition, charge or other pleading initiating a formal proceeding befoBsthid of

Liguor Centreland LotteryBeardshall be signed by the petitioner or complainant or an officer
thereof and shall bided with theEnrfercementSecretaiyepartmendf Liquor and Lotteryn
guadruplicateSuch pleadings shall be drawn so as to fully and completely adviBedhg of
Liquor Gentreland LotteryBeardand respondents, if any, as to the order of rule sought and the
statutory authority and reasons therefor.

F|I|ng Wlth theBoard olequorGen#eJr and LotteryBe&rdshall be deemed to occur When a
documenbrpapels received by th&Enfercement-Seeretaripepartmendf Liquor and Lottery
oftheliquorControlBoardexcept that filing shall be deemed to occur upon receipt by the
Board ofLiquor Sentreland LotteryBeardwhen a document is submitted to theard of
Liquor Centreland LotteryBeardduring a hearing.

c. A petition for leave tontervene as a party must set forth the grounds of the proposed
intervention, the position and interest of the petitioner in the proceeding, and whether petitioner's
position is in support of or opposition to the order sought.



d. Every document or papéted by any party subsequent to the initial pleading in a formal
proceeding shall be served upon the attorneys of record for all other parties and upon all persons
who have appeared for themselves.

e. In its discretion th&oard ofLiquor Gentreland Ldtery Beardmay treat any written
communication to it concerning a matter within its jurisdiction as a pleading initiating a formal
proceeding.

f. Briefs and proposed findings of fact and conclusions of law, if any, shall be filed within ten
days after baring or, in the event that the hearing has been waived under Regulation No. 7(a),
within ten days after the date originally set for the hearing.

7 6.Hearings.

a. An oral hearing shall be held in every formal proceeding except: (1) in a formahakiag
proceeding if no request to be heard is submitted within five days of the date set for such
hearing, in accordance with the provisiong e 3 VSA-Sec8364)-and-3-/SA-Sec-84iD
any other formal proceeding if all the parties to the proceeding file written waivers of
opportunity to be heard.

b. Upon the filing of a pleading initiating a formal proceeding, or upon the initiation of such a
proceeding by thBoard ofLiquor Gentrel and LotteryBeardon its own motion, th&oard of
Liquor Gentrel and LotteryBeardshall by order or otherwise assign a time and place for the
hearing thereof and tHenfercement-Seeretaiyepartmenof Liquor and Lotteryshall cause
written notice of the hearing in the form as provided'lile 3 \SA-Sec-809(b)and-Sec—836(c)
and-8390 be served upon each party and, if required by statute, shall arrange for publication
thereof.

c. Every party ad counsel representing tB®ard ofLiquor Centreland LotteryBeard if any,
shall have the right to participate fully in any hearing beforétheed ofLiquor Sentretand
Lottery Beard and, in the case of rulmaking proceedings, ahiterested persons shall also be
permitted to participate in accordance with the terms of the notice of the proceeding.

d. The admissibility of evidence in all formal proceedings beforétied ofLiquor Gentrel
and LotteryBeardshall be determined under the criteria specifiediile 3 V\SA-See—810(1H4)

which-are-attached-hereto-as-Appendix A.

e. The testimony of a hearing witness on direct examination may be offered in written form,
either by having it read into the recadby offering it for incorporation in the record without
reading, provided that a copy of such testimony shall be supplied Bwthe ofLiquor Gentrel

and LotteryBeard each attorney of record, and each party appearing for himself at a reasonable
time in advance of the hearing at which testimony will be offered. Such testimony shall be
subject to the same rules of admissibility and ceoasmination as extemporaneous testimony.

8. 7. Petitions for Rulemaking and Declaratory Rulings.



a. Petitions for the adoption, amendment, or repeal of any rule will be entertainedBxatie
of Liquor Sentreland LotteryBeard Such petitions shall be filed with tEsfercement
SeeretaryDepartmendf Liquor and Lotterypursuant to Regulation N6.hereof. Such petitions
will be considered and disposed of pursuant to the procedure specifitieé BV-SA-See—836
and-See—806nd Regulation No. 9(b) hereof.

b. Petitions for declaratory rulings as to the applicability of any statutory provision or of any rule
or order of theBoard ofLiquor Gentreland LotteryBeardwill be entertained by thBoard of

Liquor Gentreland LotteryBeardin an informal manner. Such petitions shall be filed \thih
Enfercement-Secretaiyepartmentf Liquor and Lotteryand shall be so drawn as to fully and
completely advise thBoard ofLiquor Centreland LotteryBeardthe reasons why such a ruling

is sowght. TheBoard ofLiquor Gentreland LotteryBeardshall within thirty days after such

petition has been filed advise the petitioner of its decision and the facts involved.

9. 8. Special Procedures for Certain Informal Proceedings.

a. Any formal proceeding for revocation of a license, certificate, etc., shall be preceded by
notice to the licensee of facts or conduct which warrant the intended action, and the licensee
shall be given an opportunity informally to show compliance with all lawful rements for the
retention of the license prior to initiation of such formal proceeding under Regulation No. 7
hereof.

b. Petitions for rulemaking filed under Regulation N87(a) hereof will be considered

informally and theBoard ofLiquor Sentreland Ldtery Beardshall within thirty days after the
filing of such a petition either deny the petition in writing (stating its reasons for the denial) or
shall initiate formal rulenaking proceedings in accordance wiitie 3 V\SA-See—83@nd
Regulation NoZ6(b) hereof.

10. 9. Enlargement of Rules.

TheBoard ofLiquor Gentreland LotteryBeardmay take a proceeding partially or entirely out
of these rules when the law so permits and, in its opinion, the interest of the public so.requires
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Section 2.Definitions.

The following words as used in these regulations, unless a contrary meaning is regtheed b
context, shall have the following meaning:

Department: The Department of Liquor and Lottery.
Board : TheBoard ofLiquor Gentreland LotteryBeard
Commissioners : The Local Control Commissioners.

Commissioner Executive-Officer-of-the-Board\ppointing Authority of the Department.

AleohelicLiguer Beverage Alcohol All malt and,vinous-beverages-andfortified wine, ready
to-drink spirits beverages anspiritaous-higuerspirits as defined byaw Title 7.

ance hall
at-a 5 g—for which
d-which-is-epen ge hlic i d-erpermitted therein.

ge, imposed
ig-of one or

Person Individuals and partnerships composed solely of individuals, corporations organized
under the Laws of any of the United States or corporations subject to the jurisdiction of the
Interstate Commerce Commission or the Public Service Commission.



REGULATIONSRELATING TO THE SALE OFALCOHOHGCHQUORBEVERAGE
ALCOHOL

Section 3.General Regulations.

For purposes of these Regulations, "license" shall have the same meaning as defined in 3 V.S.A.
8 801(b)(3), including lithe whole or part of afiyepartment-of-igarContrel{BLC)-orliguer
ControlBeard]Department of Liquor and Lottery (DLL) @oard ofLiquor and Lottery]

permit, certificate, approval, registration, charter, or similar form of permission required by law";
"licensed premises" shall mean any lamaisubject to a license; and "licensee” shall mean any
individual or entity holding a license.

1. Thekiguer-CoentrolBoard may establish a schedule of penalties for specifically enumerated
violations, which may be imposed by the Department, allowinthiticensee to waive a

hearing and accept the stated penalty(s). licensees may decline to accept the stated penalty(s) and
ask for a hearing before the Board.

2. It shall be unlawful for any common or contract carrier, or any individual or entity opmerat
transportation facilities in this state or otherwise transporting goods for hire to receive or cause to
be imported into this state any spirituous liquor unless such liquors are consigned for delivery to
theMermentliguer-CoentroBoard, or malbr,vinous or readyto-drink spiritsbeverages unless
consigned for delivery to a wholesale dealer holding a wholesale dealer's license issued by the
Liguer-CentrolBoard. However, it shall be lawful to accept individual consignments dferal

vinous or readyto-drink spirits beverages for transportation into and delivery within the state to

an individual only when such mait,vinous or readyto-drink spirits beverages are sold and

shipped pursuant t8\~S-A-88-66,-68-or-oth@pplicableprovisienprovisionsof law.

3. Alicensee shall not permit or suffer the possesstpoonsumptionor saleef-any-alcohelc
beveragesn its licensed premise efhigheralcoholic-contentthanthanybeverage alcohol,
tobacco product, tobacco substitute, tobacco paraphernalia, or other tobaccoqihwiubin
allowed by the licensgyranted for said premises.

4. Except for holders of manufactureds license who atshave a 1st and/or 3rd class license

located on their manufacturing premisAsalicensee shall not possess or allow the consumption

of malt, vinousfortified wine, readyto-drink spirits beverages or spirituous liquors other than

those purchased on invoice from a bottler's or wholesale dealer or on invoice fAdewrtrent
Heguer-CentrelBoard, or on invoice from a diretd-retail shippers licenseé. licensee shall not
possess or allovhe consumptionr saleof any tobacco product, tobacco substitute, tobacco
paraphernalia, or other tobacco product other than those purchased on invoice from a holder of a
Wholesaler Dealer Licensed issued by the Vermont Department oNdaetail tobacco

licenses or endorsements shall be issued to or renewed for entities that are also holders of a
Wholesaler Dealer Licensed issued by the Vermont Department of Tax

a.Holders of amanufactured Bcensethatare grante@nypermit to occur upon a licensed
premisge may introduce products lawfully manufactured bg holder of th@permitonto the

10



license premise so long #e licensd manufactureengages imn-premisesamplingand off-
premise salesnly andclearly lebels all beverage alcohddrought onto the licensed premi¥er
saleto the public onlg.

5. Requests for catering must be madditsgclasslicenseeorfirst-and-third-class-licensees
alseholding a catering license, or a commercial caterers license, at least five days prior to the
date of the catergabarty event The fiveday requirement may be shortepbdt-noetless-than-ene

day-prior-to-the-occasioat the-discretion-of- thé the reqest is approved by tHecal control

commissionersAny single catering event permit may not exceed 4 consecutive days.

wal by the

DepaptmentEvents W|th more than 200 people shaII notlfy the Departmefa;dsgr—em&J—a{
least 24-hours-in-advance-of-the-eventication on the application.

6. Only third clasdicensees may possess, sell or furnish any malt or vinous beverages
containing an alcoholic content greater than 16%&ss otherwise specified in state law
Cooking wines, which contain an alcohol content greater than 16% and 1.5% of sadnawts,
tinctures and bitters not regulated by the Tax and Trade Bareawot considered beverages and
are therefore not governed under these regulations.

7. Licensees and licensee employees shall allow at any-dmemberef-the-Liguer-Centrol

Beard,the Comnissionerandferany of their assistants arquor Investigators to examine the
licensed premises as well as all records, papers, stock, merchandise or equipment in reference to
the operation of the license, and shall retain such items for inspé€tidnding video footage

all licensees shall keep on their licensed premises for a period of two years a complete record
covering the operation of their license, including all invoices covering the purchasesferof
aleoholic-beverages-andfmbacecabeverage alcoholpbacco product, tobacco substitute,

tobacco paraphernalia, or other tobacco prqand all financial records including but not

limited to daily receipts for the sale aleehel-andlortebaedoeverage alcohotlpbacco product,
tobacco substitute, tobacco paraphernalia, or other tobacco prib@myt licensee has more than
one licensed location, the licensee may keep all records in one centralized business location in
the State of Vermont and the Department shall be notifigditing, in advance, of the name,

street address, and telephone number of such designated Io€atieptasprovided in

Education Regulatias) Heweverthdicensee shall retain all training certificates and records,

on the licensed premises where the individual in question wehksild any licensee employ a
video surveillance system at the licensed establishther@ommissioneand/or any of their
assistants or krestigators may at any time examine such systerasultingretained video
recordings

a. No licensee, licensee employee or any individual performing work or services for a licensee
on a licensed premises shall interfere with, nor permit any oitieidual to interfere with,

provide false written or verbal information to, or fail to cooperate with a Liquor Control
Investigator or other Vermont Law Enforcement Officer in the performance of their duties.

b. A licensee, licensee employee, or angividual performing work or services for a licensee
on a licensed premises, related to the liquor licenses held, shall provide a liquor investigator or a
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law enforcement officer with such bofide identification as is acceptable under Vermont law
when regested.

8. No licensee shall keep within or in connection with the licensed premises any illegal
implement, machine or device of any kind or nature by the use or operation of which there is an
element of chance for the winning or losing of money or dthirgs of value, nor permit said
premises to be used for illegal gambling purposes.

10.9. No first-orthird-class-liguolicense shall be issued to an individual or entibp thatis
not first licensed with the Vermont Department of Taxes to calectermoentReems-and

Mealstax as required by Title 3Z5uspension adny first-or-third-class-liguolicensesssued by

the Boardmay result by action of tHegquerGentrelBoard, after notice and hearing, upon

certification to the Board by the Vermont Department of Taxes that the licensee has failed to
collectthe-Vermont Rooms-and-Medbx, has failed to pay over to the Vermont Department of
Taxes the/erment-Rooms-and-Miestax collectedgris not licensed with the Vermont

Department of Taxes to collect tilermentReems-and-Mealax or is not in good standing

with the Vermont Department of Taxes pursuarkite 32 A licensee and licensee employees

must allow the Camissioner of Taxes or any bisthertheir assistants or investigators on the

licensed premise at all times to examine records covering the operation of the licensee's business.

12.10. All licenses shall bé&amed-undera-clearprotectigevering-and-bdisplayedn a
publiclecationconspicuous location viewable to the general pudnithe licensed premises

described therein.

12 11. Unless when allowable by state lano, licensee or licensee employee shall sell or
furnish aleehelie beveragdseverage alcohplobacco product, tobacco substitute, tobacco
paraphernalia, or other tobacco prodiecany individual who is less than twerdpe years of

age, nor shall a licensee or the licensee employee permit ora@etbplic beverageseverage
alcohol tobacco poduct, tobacco substitute, tobacco paraphernalia, or other tobacco ptoduct
be consumedur usedupon the licensed premises by any individual who is less than twasty
years of age.

43. 12. For individuals of questionable age, lddborand-tebaccticensees and their employees
shall demand that such individual exhibit a valid operator's license, vahdrivan
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identification card, or enhanced driver's license, whiah been issued by this state or another
state or foreign jurisdiction, a valid United States military identification card, a valid passport
card or valid passport all of which bear the person's photogwrsgpbighatdrename, date of

birth, and expiratio date No temporary identification documents shall satisfy the requirements
of this regulation.

4. 13. No licensee shall permit an individual under eighteen years of age to be involved in the
preparatlon sale or serwceadéehehc—beve#agelseverage alcohcibr onpremlse consumptlen

15.14. No seeendrelash;censee shall permlt an |nd|V|duaI under S|xteen years of ageto sell
onr-with the
seeendrelass—mensbeverage alcohol for oi[f)remlse consumptloranytobacco product,

tobacco substitute, tobacco paraphernalia, or other tobacco product to the public at their licensed
establishment.

16.15. No licensee or licensee employee, or any individual involved in the sale, preparation or
furnishing ofalcoheolic-beveragdseverage alcohpbr sale of tobacco products and/or the
enforcement on the premises of the laws, rules and regulations of thipetaieing to the sale

or furnishing ofalceholic-beverageaseverage alcohpor sale of tobacco products, shall consume
or display the effects of alcohol or atlggal impairing substance while in the performance of
their duties.

17-16. No licensee shall sell or furnistleohelic-beveragdseverage alcohdb any individual
displaying signs oirtexicationimpairmentfrom alceholic-beveragdseverage alcohar other
drugs / substances. No licensee shall aliseholic-beverageaseveragalcoholto be consumed
on the licensed premises by any individual displaying such sigatesteationimpairment No
licensee shall allow any individual displaying such signstixicationimpairmentto stay on

the licensed premises, except undieect personal supervision by a licensee or licensee
employee in a segregated nonpublic area when the patron's immediate departure could be
expected to pose a risk of bodily injury to the patron or any other individual.

a. Licensees or licensees' emydes shall not senaeochelic-beveragdseverage alcohdb any
individual whom it would be reasonable to expect would be under the influence as a rimult of

amount of alcohol served to that person. Under the influence, in this Regulation, shall mean that
degree ofntoxicationimpairmentthat would render it unsafe or illegal for the patron to
undertake normal and expected activities upon leaving theskdepremises.

18.17. Licensees shall store allecehelicbeveragdseverage alcoholpbacco products, tobacco
substitutes, tobacco paraphernalia, or other tobacco pramuthe licensed premises unless
otherwise authorized in writing by tiBoard.First, Second and/drhird-ClassLicenseesand
Master Resort Licensesay transfebeverage alcohatithout prior authorization among

similarly licensedocations so long as the locations are controlled by the same licensed entity
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TobaccolLicensees may transfer tobacco products, tobacco substitutes, tobacco paraphernalia, or
other tobacco products without prior authorization among locations so long as the locations are
controlled by the same licensed entity.

19.18. No licensee thissells or distributesralt-ervinoudbeveragedeverage alcohdo the

public may accept free malt or vinous beverages, services, monetary pagnethes things of

value from a manufacturer, holder of a certificate of approval, bottler, wholesale dealer, or holder
of a solicitor's permit, nor purchase malt or vinous beverages below the uniform price charged by
the bottler or wholesale dealer. THauerCeontrolBoard is empowered to define the terms

"things of value" as containdskreinwithin Liquor and Lottery Board Guidance Bulletin Ng. 1
"things of value" exclude brardentified items that are primarily valuable for advertising

purposes andra approved by theiguer-CentrelBoard.

26.19. If a license is issued to a partnership and the partnership is dissolved, the remaining
partner may continue to operate under the same license until its expiration. If a new partnership
is formed, a new liense must be issued and the former license surrendered.

23-20. Any individual having a direct or vested financial interest in the business of the licensee
must be disclosed on the license applicatiorcept for ClubsFhe alicensee must notify the
Department no less than 20 days before any intended changes in the ownership of and or
financial interest of any person or entity in the licensed entity can occur. Any such changes not
approved by the Department, may place the license in jeopardy ang/oesud in

administrative penalties after a Board hearing.

a. Licensees shall have prior approval from teperCentrelBoard of any change of directors,
officers, members, managers, or affiliates, and of any change in shares that causes the holdings
of any new or existing shareholder, including the holdings of that shareholders immediate
family, to equal ten percent or more of a corporation's voting shares. Notices shall be given in
writing to thekiguer-CentrolBoard not later than 20 days prior toyachange. The Board will
consider changes in the same way that new licenses are considered. If changes, other than
changes caused by the death of a joint tenant, are concluded without obtaining prior Board
approval, in writing, the license shall be subj|ecsuspension or revocation.

22.21. First class licensees shall purchase on inversdt-and-vineubeverage alcoholfrom

holders of a bottler'sr Vermont wholesale dealer's license issued by-pgor-CoentrelBoard,
or from holders of a diredb-retailer shipping license for vinous beverages issued biidjeer
ControlBoard, for consumption only on the licensed premises, exceglibaged-by7\-S-A-8§

222(1)-or-otherapplicable provision-ofHapermitted by General Regulation 4 herein.

23.22. Second class licensees shall purchase on inveigkand-vireudbeveragsealcoholonly
from holders of a bottler's or wholesale dealer's license issued bigthee-ControlBoard, or

from holders of a direeto-retailer shipping license for vinous beverages issued byidjeer
CeontroelBoard, for consumption off the licensed premigesecond class licensee that sells kegs
must keep copies of their keg logs for 90 days.
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24.23. Except as permitted pplicable state law @eneral Regulation 4 hereifihird class
licensees shall purchase on invoice, spirituous liquors only frotadaerCentrelBoard. Said
liquor must be consumed on the licensed premises.

26.24. No firstand/or thirdclass license applicatidera-hotel-errestaurantay be issued
until the applicant has on the premisdeed license issued by the Vermont State Board of
Health.All licensedfirst and/orthird-classestablishments, except for cludsdholders of a
manufactureis or rectifiers licensemust at all times when open for business tsmvee form of
food service available at the licensed establishment.

27.25. If a license ithe-Local-Control-Commissionessispenddor conditiored a-first-elass,
first-and-thirdclass-or-second-clais license-the-municipalityshall immediately notify the
HguerCentrelBoardand/or Local Control Commissionggiving the reason as well as the
effective date and length of time of the suspensiorondition If a license is suspendgithe

licensee is required to post notice of that suspersitime public giving the effective date and
length of the time of theuspension in every entry wdyicensees under suspension shall not

sell, serve, allovthe consumption of, make orders for, or receive deliveries of regulated products
upon the licensed premises.

28.26. First-orsecond-classo licensees shahet sell maltorvinoudeveragealcohol|
tobacco products, tobacco substitutes, tobacco paraphernalia, or other tobacco aradorite
lower than the price in effect at the time of purchase from the wholesale, dealBpardor
holders of a direeto-retail shipping license.

29. 27. All licensees shall have present on the licensed premises at all times when open for

busmess a responS|bIe employee agent or pnn&pelty—keenseeend—heenseeempleyee

34; 28 Any licensee that cIosMer—set@ts—besmessshalHetthwth—suﬁeneepmstenses to
icemmay sell all
unopenec&leehehc—beve#agdseverage aIcohaslemalnlng in stock only to another licensee of

the same class, and an invoice covering same atadmpany-the-sale-and-a-copy-shal-be sent
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te retained by the purchasing licensi&ksales under this regulation
shall be madevithin 45 30 days after such surrender or closing.

32.29. All licensees shall keep their licensed premises at all times in a safe and sanitary
conditionardor in compliance with State Board of Health statutes and regulafiars.and
Sanitaryconditions for holders of first and/or thialass licenses include adequate restroom
facilities.

33.30. Licensees must comply with the Vermont Department of Labor, and the Vermont
Department of Public Safety, statutes and regulations.

34.31. A licensee shall not lock the doors of its licensed premises valtegbolic-beverages
beverage alcoh@restored, sold, furnished or consumed if any individual other than the on duty
licensee or on duty licensee employees are on the licensed premises.

a. Notwithstanding the above, licensed clussdefired-by 7 V-S-A82(A(Clubstiay

choose to havéneir doors locked or unlocked.

35. 32. All licensees shall ensure that lighting in their licensed premises is of such degree that a
Department Investigator, and the licensee and licensee employees, shall be able to read the
identification cards of the pains and observe all individuals wherever alcohol is served
consumed

36. 33. All licensees shall control the conduct of all individuals on their licensed premises. All
licensees must ensure the safety of individuals entering, leavirgnaining on the licensed
premises. No licensee shall permstsuffer, or enableany disturbances, brawls, fighting or

illegal activity upon the licensed premises; nor shall a licensee permit or suffer such premises to
be conducted in such a manner asetaler such premises or the streets, sidewalks, parking lots

or highways adjacent thereto a public nuisance.

a. The Board may find, that a licensee suffered a disturbance, brawl, fight or illegal activity
upon the licensed premises or upon the stregtsywalks, parking lots or highways adjacent
thereto if any individual engaged in such conduct had been allowed to stay on the licensed
premises while displaying signs ietexicationrimpairmentfrom alcohol, drugs or other
substances, and/or if it woul@ Ipbeasonable to expect that such individual would be intoxicated
as a result of the amount of alcohol served to that individual. Under such facts, the Board may
conclude that any such individual's conduct should have been anticipated.

37 34. Except as otherwise authorized by lawigaorContrelBoard regulation, no licensee

may serve malt beverages otherwise than in glasses, mugs, pitchers, or other containers, of a
maximum capacity of thirty two ounces, nor serve more than four fluid oohsp#ituous

liquor to any individual at one time or in the making of a single mixed drink, nor serve more than
two of the above containers to any individual at one tiBaeket service by licensee staff is
permissible under this regulation so long asibar of containers per patron does not exceed 2
containers per patron and all service is provided in respect to all other regulations and provisions
of state law.
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38.35. Licensees dispensing aaieeholic-beveragbeverage alcohdtom a draftsystem, shall
display tap signs, clearly visible to the patrons, disclosing the adrédchalcoholic-beverages

beverage alcohdhatareis being dispenseduch-sighs-shall-be-displayed-on-the-tap-of the

40.36. No Ircensee or licensee employees shall serve to any customer any bweadtl of
. herrage alcohol othéman that actually

ordered

41.37. Nelicensed. icenseeshall use a container under asgoholic-beveragbeverage

alcoholtaps to catch drippingsnd dispose of dripping$Fhe-drip-pan-shallbe-connected-to a
plumbed-drain-to-discard-the-wagtea sanitary manner

42.38. No licensee shall allow consumptionaéehelic-beveragdseverage alcohah any

open area, on or in connection with licensed premises, withoublfitaining an outside
consumption permit from the local control commissioners and approval kigireCentrol

Board. Licensees shall control and define such area with a physical barrier, unless the area is
segregated from the general public and used fmivate group event open to invited attendees
only such as a wedding or banquet. If an event is attended by 200 people or more, the
Department may require a licensee to place a double barrier no less than six feet inside of the
outer boundary of the defed area to prevent attendees from handiegholic-beverages

beverage alcohdb any individual outside of the licensed area.

43.39. Except as otherwise authorized by law or byktlegier-CentrelBoard, licensees shall
not reuse, refill or tamper with any bottleadéocholic-beveragdseverage alcohaior shall such
licensee adulterate, dilute, fortify, or cause any substitution of any nature to be made in or to the

contents of any bottle @flceheolic-beverageseverage alcohol

a. PAdulterateo does not include a |icensee th
beverage alcohah preparation for later service at the licensed premise. The mixture/infusion

must be clearly labeledith the following information: the date of production, the name of the

person who created the mixture/infusion, the ingredients in the mixture/infusion including the

alcohol brand name(s) and quantity, and the estimated proof of the mixture/infusppn. An
mixture/infusion created shall be produced in a safe and sanitary manner. Any vessel used for
dispensing the mixture/infusion shall not have a beverage alcohol brand label, nor shall it be
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dispensed from a vessel that is of a design that would sigpdytigular brand of beverage
alcohol to a consumer

e at all
- the licensee

Club retains

45. 40. All licensee employees must be hired by the licensee and paid on a fixed salary or hourly
basisexcept when allowable by state laill employees must have the required withholdings
deducted from their wages and the required reporting of sucholdths must be made to the
Vermont Department of Labor. A first, second and/or third class licensee shall not contract out
any work, labor or services directly or indirectly related to the preparation, sale or service of
aleoholic-beverageaseveragalcohol All such duties shall be performed by individuals who are
employees in fact and by law.

47.41. Second class licensees shall not sell or furnish malt or vinous beverages for consumption
on the licensed premises nor allow any individual to consalesdelic-beveragdseverage

alcoholon the licensed premises except as authorizetNbyB-A-—8-67the Boardor other
applicableprevisionprovisionsof law. Second class licensees shall not sell or furnish any malt

or vinous beverages in other than the original container unless otherwise authonzédgrby

thquuer—Gen#elBoard Few&mese&eﬁh&mga#aﬂen—&eent&m%h&#b&eensﬂued—m mean

d-shall not be

een%amerShouldsecond classdensewlsh to fill containers for ofbremlse consumptlon
thoselicensees shall meet the following conditions:

* Containers shall be sealed and sanitary.
* Consumption is only fooff-premise.
* Retailers will notify theBECS Departmenof their intent to participate in the container program.

* Manufacturers may elect to participate in the retailer container program by written
authorization to their wholesale dealer with a copy seBt@ the Department

* Cleancontainers will be provided by the retailer for each sale.
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* Labels will contain the name of the retailalcoheolic-beveragbeverage alcohpalcohol by
volume, name of manufactureiate and time of fiJland best if consumed in 72 hours.

* Containers will be filled from a direct sealed draught system.

48.42. No licensee, or licensee agent or employee shall carry a staédobblic-beverages

beverage alcohah a vehicle for the purpose of soliciting orders to be filled directly from such
stock. The intent and purpose of the foregoing is that no licensee shall engage in the business of
peddlingaleehelic-beverageseverage alcohdtom vehicles. No first, secal, third or fourth

class licensee, licensee agent or emplpgeagentforthe-VermontDepartmentof-Liguor
Controlshall make deliveries @fleeholic-beverageaseverage alcohplinless permitted by the

Board orapplicable provisiogsof law.

49.43. Firstelass-erfirst-and-third-classid/orthird clasdicensees shall not offer alcohol

beverages at reduced prices for any period of time during daily legal hours. This Regulation shall
not be construed to regulate prices charged for group evetgsattendees only, such as

banquets, nor to prohibit cover charges or price adjustments during times when live
entertainment is presented on the licensed premises, nor to prohibit lower alcohol beverage
prices for a full business day.

a. No licensee oritensee employee shall offer, permit or suffer on the licensed premises games,
contests, or promotions, which encourage the rapid or excessive consumpteshofic

beverageseverage alcohoNo licensee or licensee employee shall furaisbhelic-beverages
beverage alcohab any individual for no charge.

50.44. Each applicant for a licenstherthan-a-firstor-second-class-licenseermitshall file
with the Boarcandor Local ControlCommissioneran application signed by the applicant on
prescribed forms.

a. Misrepresentation of a material fact on any DepartretbigquerCentrolform or in other
written communication with the Department shall be grounds foliggance, suspension or
revocatia of the liquor license, after notice and hearing.

51.45. Any licensee that is servirgdecholic-beveragdseverage alcohdbr on premise
consumption shall post in a prominent place wiagsehelic beveragdseverage alcohare
served, a sign with the words, "Do You Have a Designated Driver?".

52 46. No licensee shall display, distribute, or furnish any materials, signs, or postings of any
kind that advertiselceholic-beveragdseverage alcohdtee of charge, or anything that would
lead any consumer to believe he or she can receiseaholic- beveragbeverage alcohdor

free. For any licensee promoting food aebhelic-beveragdeverage alcohaombination
specials, the licensee shallrithg the promotion period, enter the sale ofdhehelic-beverage
beverage alcoh@s a separate full price sale and must add all applicable tax. All receipts must
specifically outline the separateveragealcohol purchase at full price.
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47. Prior toapproval from Department to engageeakopenticket sales, a licensee must
provide an IRS 501(c) designation letter, or provide enough proof to the Department that the
non-profit they are benefiting via sale lfeakopenticket sales would qualify fc601(c) status
pursuant tdritle 31. That document or proof must accompany a-posfit disclosure fornor be
provided to the Department upon request.

(a) Except for clubs as defined by Title 7, No owners or employees of a licensed
establishment may order take delivery obreakopentickets from a wholesale
distributor, pursuant to Title 31, unless the owners or employees areflsgnaembers
or certified agents of the nonprofit. Only nonprofit organizations may purtheale
opentickets from a licenserholesale distributor.

(b) Except for clubs as defined by Title 7, No licensee may engage in games of chance that
would benefit or support any ngmofit of which they have direct or indirect control of,
or have a direct or indirect financial interestNu licensee, employee of a licensee, or
their volunteersnayengage in any game of chance play at their respective licensed
establishment(s).

(c) Licensees who engagelneakopenticket sales at their establishment must account for

proceeds generated for each game on forms prescribed by the Department. That
accounting shall include: Serial number of the game, Number of tickets per game,
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Number oftickets sold, Total dollar amount in payout for prizes awarded, Total dollar
amount given to nonprofit organization, and Total dollar amount of any retained
accounting fees. Licensees may retain a reasonable accountpgdeant tapplicable
sections 6Title 13

(d) Except for clubs as defined in Title 7, prior to the sale of any single implement of a game
of chancgsuch as &reakopenticket) on behalf of an eligible neprofit defined in
General Regulation 4igerein, the licensed establishment shadvmle funds in the
amount of the total expected net revenue as identified by the manufacturer of the game of
chance, minus the reasonable accounting fees iderBgedéral Regulation#herein.

54.48. Retail Delivery Second Class Licensees also holding a Retail Delivery Permit shall have
and maintain all insurance coverages as required by Vermont law. Permit holders shall not
deliver, to any one physical address in any twédoty (24) hour period, mahnd readyto-drink

spirits beverages in quantities equal to or more than an aggregate amount of 288 ounces and/or
vinous beverages in quantities equal to or more than an aggregate amount of 3,000 milliliters.
Deliveries shall only be made between therbai 9:00am and 5:00pm by an employee of the
permit holder who is at least eighteen (18) years of age and who has successfully completed the
required Second Class training. Permit holders shall comply with all applicable requirements of
Title 7. Permit htders shall maintain a log of all deliveries made, which shall be subject to
inspection upon request pursuant to General Regulation No.7. Such log shall at a minimum
include:

A. Name of recipient and physical address in Vermont to where the producéhvaset];
B. How ID was verified in compliance with General Regulation 2gi.1;
. A signature of recipient at least twerdgie (21) years of age;
. Complete description of the product and quantity delivered,;
. The price;
Time of delivery (deliery shall be permitted only between the hours 0f9:0&&8pm); and
. The name of the employee making the delivery.

OMMmMmoO

55.49. Second class licensees also holding a Fortified Wine Permit allowing for the sale and
export of Fortified Wines for consumption off the licensed premises will sell Fortified Wine
products at prices no less than or equal to current prices setibgdlee ContrelBoard in

Vermont Liquor Agencies. Second class licensees will be allowed to purchase Fortified Wines
not currently listed by theiguerCentrelBoard in full casdoad quantities only. The Permit
Holder must pick up the case lot from the Agent imithdays.

Section 4.Advertising.

1. Federal regulations relating to the advertising of distilled spirits, wine and malt beverages
promulgated under the Federal Alcohol Administration Act (27 U.S.G22Q], as now existing

or as amended in the futy@e hereby adopted as a part of this regulation to the same extent as
if set forth herein, and shall, to the extent so adopted, govern the advertialaghaflic-liguoers
beverage alcohddy manufacturers, certificate of approval holders, wholesaleds;edailers in
Vermont.
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3. 2. No person, partnershipr corporation shall display a sign of a first class, second class,
third class, wholesale dealer's or bottler's license unless the person is actually the holder of the
type of license he advertises.

4. 3. Certificate of Approval holders andholesale dealers may distribute bottle openers, can
openers, and cork screws to retail dealers. These openers may carry the name of the
manufacturer and/or brand name of the product. Retail dealers may distribute the openers to their
customers with the gaof malt or vinous beverages. These openers are for the convenience of

the public and not for advertising purposes.

5-4. Consumer advertising specialties, such as ash trays, bottles or can openers, cork screws,
shopping bags, matches, printed receipéenphlets, cards, leaflets, recipe booklets, blotters,

post cards, and pencils, which bear advertising matter may be furnished, given or sold to a
retailer for unconditional distribution by the retailer to the general public. The retailer may not be
paidor credited in any manner, directly or indirectly, for this distribution service.
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6.5. Any malt or vinous beverage point of sale advertising shall be submitteds}thes
ControelBoard for approval prior to its use by manufacturers, holders oficatéifof approval,
wholesale dealers, or retailers in Vermont.

7 6. Definitions for advertising, display or distribution service as used in the advertising
regulations are:

a. Manufacturers, holders of certificate of approval or wholesale dealers are prohibited from
influencing or controlling the purchases of a retailer by paying or crediting the retailer for any
advertising, display or distribution service, whether or hetadvertising, display or distribution
service received is commensurate with the amount paid by the retailer.

b. An arrangement where manufacturer, holder of a certificate of approval, or wholesale dealer
participates with a retailer in paying for arvadisement placed by the retailer constitutes
paying the retailer for advertising.

c. Manufacturer, certificate of approval holder or wholesale dealer payments to retailers as
compensation for setting up product or other displays constitutes payiregatiher for rendering
a display service.

d. A promotion whereby a manufacturer, holder of a certificate of approval, or wholesale dealer
rents display space at a retail establishment constitutes paying the retailer for rendering a display
service.

Secton 5. Hours of Sale.

1. Holders of a first class license or first and third class licenses shall sell or semetany
vinous-beverages-or-spiritbousliguors/erage alcohan his+herthelicensed premises
between the hours of 8:00 a.m. and 20@. the following morning. Consumption on the
premises of such beverages and liquors sold and served pursuant to this regulation shall be
prohibited after 2:30 a.m. Except as otherwise prohibited by law or regulation, the hours
provided in this regulatioshall be extended one hour for New Year's Day.

2. No licensee holding a secowthss license shall sell, furnish, or deliver, or allow to be

removed from the licensed premises, alephelic- beverageseverage alcoh@xcept between

the hours of six o'clock in the forenoon and twelve o'clock midnight. The time of day mentioned
herein shall be construed to mean U.S. Standard Eastern Time, except that during the period of
each year from the last Sunday in April to the asnday in September, inclusive unless the
Governor shortens or lengthens the period specified, by proclamateas provided infermeont
Statutes-Annotated,Title-1-Seection-48thte lanand such time of day shall be construed to

mean U.S. Daylight S&ng Time.
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3. Notwithstanding the provisions in theRegulations, the Control Commissioners shall have
the right to prescribe shorter periods of sale within the hours specified §8eeeAtterney

General's ruling July 19, 1947).

Section 6.Credit.

1. No malt-ervineus-beverage-erspirtuoustigberveage alcohoshall be purchased on credit

by any license&pon termination of a distributorship, or unsalabibfya product or for

cooperage or other containers, the payment for merchandise returned by a wholesale dealer to a
certificate of approval holder must be paid witténbusiness days after receipt of the

merchandise by the certificate of approval holéeryment rendered via debit/credit card is not
creditas prohibited by this regulation.

at the bar is
om the bar
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Section8-7. Wholesale Dealers and CertificateAgproval Holders and Vermont

Manufacturers.

1. Aliquor representative, employee of a wholesale dealer, holder of a certificate of approval or
manufacturés license shall not be employed directly or indirectly on a paid or voluntary basis

by a first clas and/orthird-classlicenseeThis shall not apply to employees of a manufactarer
license who also holdfast- or third-classlicense, so long as the license holder of both the
manufactureis license and first and/or third claésense are the same legal entliplders of a
certificate of approvaimanufacturer'ticense, wholesale dealer's license, solicitor permit, or any
full-time employee of such licensees may, at a retail establishment, stock, rotate, build and move
displays and price products which they sell, provided products purchased from other wholesalers
are not altered or disturbed.

a. An employee of a wholesale deatermanufactureof beerand-win®everage alcohahay

also work for a second class licensee stage that sellbeerand-windeverage alcohdor off

premise consumption, provided the employee has no management role and does not exercise any
control over the business or any business decisions of the second class licensee, and that neither
of theseemployment relationships has the effect of excluding another wholesale dealer or any
brand of beverage handled by another wholesale dealer.

2. Employees of wholesale dealers are not to be employed as representatives of distilleries

distributing fortified wines odiguersspiritsin Vermont or by a holder of a manufacturer's
license.
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3. All aleehelichiguerbeverage alcoh@old under a bottler's license or a wholesale dealer's
license shall be purchased only from holders of certificates of approval or manufacturer's

licenses issued by thegquer-CentrelBoard.
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6. 4. No malt-ervineudeveragsalcoholshall be returned by a retail dealer to a wholesale

dealer unless the beverages are of substandard packaging or quality, are misordered, out of code
or if the licensee is going out of business or closing for the season and then onbutiAseized
to-do-®-byduly reported tdhe Liguer-CoentrolBoard Autherizationfrem Reporting tahe
HguerCentrolBoard is not required when a wholesale dealer wishes to exchange product for
another with the same SKU and move product going out of code to another licensed premises
where it will sell. No such authorization shall be required for the return of drafirblearrels.

before the
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8.5. All invoices furnished by the wholesale dealer to the retail dealer must carry serial numbers
and can be either manually or electronicgiinerated and transmitted. One invoice is to be left

on the premises of the wholesale dealer and a copy is to be left with the retail dealer upon
delivery. All invoices must show the name or the initials of the person taking the order. Invoices
are to banade out in the name of the licensee as it appears on the trade name of the
establishment.

9.6. Tapping accessories, such as standards, faucets, rods, vents, taps, hoses, washers, couplings,

vent tongues, shanks, pressure gauges, and check valves may be sold to a retailer, if the tapping
accessories are sold at a price not less than the cost trtifieate of approval holder,
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manufacturer, or wholesale dealer who initially purchased those items. Invoices on all such sales
must be maintained on the licensed premises for a period of two years. However, in an existing
system, servicing and cleaninfyadl draught equipment from the barrel to the glass, and

replacing of rods, taps, hoses and washers is approved.

10.7. Holders of a certificate of approval or manufacturer's license shall not shipadirgr
vineusbeveragsalcoholto a wholesale dead in Vermont unless same is covered by an invoice.

118. No wholesale dealer or bottler may solicit or accept ordemnédirand-vinoubeverage
alcoholexcept from the holder of a first or second class license and all such beverages must be
deliveredby the wholesale dealer or bottler to the licensed premises of the licensee giving the
order. Deliveries may be made at the wholesale dealer's licensed premises to a first er second
class licensee duistheiremployee at the posted delivered price.

12.9. All wholesale dealers shall post their malt beverage prices to first and sdaead

licensees with theiguer-Centrel-BeardepartmentPrices will be posted as to each brand and
size container. In the event of any proposed price change, the wholesale dealer will post same
with thekiguerCentrelBoard. Said price change or changes will not become effective until the
seventh day after ceipt of the proposed price change or changes at the office loftinar

Control Boardin-Mentpelier Said price change or changes must remain in effect for a minimum
period of fourteen days, and will remain in effect thereafter until notice of pricgelsposted

as above provided. Each first and secolass licensee in the wholesale dealer's territory must
receive at least one opportunity to buy at the changed price. When a wholesale dealer runs out of
product, they shall be allowed to offer rain cketo all licensees who were not able to purchase
the product at the posted price for a period not to exceed fourteen days. No price posting
involving quantity discounts will be made. Any sale made by a wholesale dealer lowkisthan
their posted priceshall be construed as a violation of Regulatiem-15under this heading, in
addition to a violation of this regulation.

43.10. In case of a change of distributors, holders of certificate of approval or holders of
manufacturer's licenses or the new distior shall make provision for taking over stock on

hand, including empties and cooperage, supplied by said holders to distributors; and said holder
of a certificate of approval or manufacturer's license or new distributor shall, within fifteen days
from effective date of said change, pick up said stock on hand, including empties and cooperage,
from the distributor who is surrendering its stock. Distributors who so surrender said stock,
including empties and cooperage, shall be reimbursed by said holdstifi€ates of approval

or manufacturer's licenses or new distributor on the date the stock is received by the holder of
certificate of approval, holder of manufacturer's license or the new distributor at cost price plus
handling expenses not to excedtbeénperecentpercentof the cost price and an invoice shall
accompany the sale. After effective date of said change, said distributors shall not sell the
products of said holders of certificates of approval or manufacturer's licenses.

14.11. A person, partnership or corporation holding a wholesale dealer's license issued by the
Vermont-Liguor-ControBoard, or any agent representing the wholesale dealer is prohibited
from taking orders, selling or delivering amgalt-and/ervineubeveragsalcoholin an

aggregate quantity of less than seven and one half gallons or, if the quantity is less than seven
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and one half gallons, the cost is less than $ 75.00; nor shall a person, partnership, association or
corporation holding a first or second clasghse order, purchase, or accept delivery ofraaly
andlervineudeveragealcoholin an aggregate quantity of less than seven and one half gallons
or if the quantity is less than seven and one half gallons, the cost is less than $ 75.00.

15.12. No manufacturer, certificate of approval holder, or wholesale dealer shall directly or
indirectly or through any affiliate induce any licensee to purchaselaalelic-beverage
beverage alcohddy giving or offering to such purchaser anything of value except brand
identified items which are primarily valuable to the retaileraidvertising purposes onty

explicitly allowed under BoarGuidance Bulletin No. 2Sueh-advertising-itemsreguire-prior
Liquor Control Board approval.

16. 13. A person to be eligible to hold a solicitor's permit must have redghé&ukir eighteenth
birthday and berafuli-time employee of the licensdmtheyrepreserd

Sectiong: 8. AleehelRegulationsManufacturing, MechanicaMedicinal or Scientific Alcohol
Regulations

1. Completely denatured alcohol may be lawfully possessed, furnished, purchased, sold,
bartered, transported, imported, or delivered into, from and within the State of Vermont in
accordance with the rules, laasd regulations of the Federal Government pertaining thereto.

2. Pure ethyl or grain alcohol, including special denatured alcohol, for manufacturing,
mechanical, medicinal, and scientific purposes must not be transported or delivered into or
within the State of Vermont by other than a common carrier and only when consigned to the
Vermont-Liguor-CoentroBoard or to persons designategasmittees;-such-asanufacturers
industrial users, hospitals, druggists, institutions of learning, etc., and onholasale

guantities in containers of five gallons or more when accompanled by permit issued by the
Vermeont-Liguer-CentroBoard. This regulation shall not pertain to holders of manufacisirer
licenses issued by the Board.

4. 3. Upon application made on forms provided for this purpose biitherControl-Beard
Departmentthe Commissioner may issue a permit to persons designated in Regulation No. 2,

requiring alcohol in quantities of five gallons or more for hospitals, manufacturing, mechanical
and scientific purposes to purchase such alcohol direct from duly registenediacturers of

alcohol or manufacturers ager%as—pe#mﬂ—me&aeeemﬁa;weaeh—smpme#mef—aleehd from
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vided at the
ade for

Sectiont8- 9. Education Regulations.

1. It shall be the duty of all licensees to know and to ensure that their employees know the laws
and regulations of the State of Vermont relative to the safdeficating-beverages-and-tebacco
produetsbeverage alcohol and tobacco products, parapleraad substituteas well as the

rules and regulations of the Board applying to their particular licenses. In case of an infraction of
the laws, rules or regulation by any licensee, such infractions shall be deemed prima facie
evidence of the licenseelsfitness to hold a license.

2. All licensees shall complete the Department of Liquor and Lottery licensee training associated
with their license as designated by the Board and pass the associated test prior to licensure and at
least once every twygears thereatfter.

a. A licensee shall designate an owner, director, partner, or manager who shall comply
with theterms of this regulation

b. The Department shall not considarenewalapplicationof any license or permit
complete untikatistctory proof can baccessdor provided to th®epartment
showngthat the licensee has complied with tems of this regulation.

c. Wine Storage Facility, Wholesale Dealer, Certificate of Approvaland Bot t | er 0 s
licenses do not require training.

d jon, sale,
0 enforcing of
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3. Each licensee shall ensure that every employee who is involved in the sale, service, or
solicitation of beverage alcohol, or theesof tobacco productgaraphernalia, and substitutes,

or the enforcement of beveragetobacco laws and regulations must complete the training
program associated with the licenses at that location offered or approved by the Department.
Completion of this training includes E&sg the associated test before the employee beings
working in that capacity and at least once every two years.

a. Alicensee may comply with this requirement by delivetinagning to their own
employees using an employee who meets all tragwrirementss defined by the
Department. The Board may revoke trainer stdtiesto failure to comply with
requirements as established by the Department.

b. A licensee may comply with this requirement using a Departaggroved 3 party
training that meets af™ party training requirements as defined by the Department.
The Board may revoke®arty trainingapproval due to failure to comply with
requirements as established by the Department.

c. Alicensee who fails to comply wittherequirements as established by the
Department shall be subject to a fine or susperdidimeir licenseof no less thaone
dayafterappropriatenctice to appear for a hearingursuant t&Section 1 provisions
of this Administrative Rule.

d. Licenseeshall maintain physical or have access to electronic records at the licensed
location.These records must beade available within a reasonable amount of time to
aDepartment s I nvestigator or a Ver mont
requested.
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+ 4. Failure to comply with these Education Regulagoovisions may result in suspension or
revocation of a license after notice and an opportunity for a hearing.

Statutory Authority
STATUTORY AUTHORITY:

SA- : SA . SA 209
3V.S.A.8212(14); 7 V.S.A. 88 101 to 108; 31 V.S.A. § 1208

APPENDIX

-’1M -'t-_, Reply All -4 Forward E u
=

51PM

EXTERNAL SENDER: Do not apen attachments or click on links unless you recognize and trust the sender.
Hi Skylar,

1 was not able to attend your listening session on section 43, but | have had some folks reach out to me and wanted to pass detalls to you.

Current language: Except as otherwise authorized by law or by the Liquor Control Board, icensees shall not re
alcoholic beverages.

se, refill or tamper with any bottle of alcoholic beverages nor shall such licensee adulterate, dilute, fortify, or cause any substitution of any nature to be made in or to the contents of any bottle of

Industry propaser "Adulterate” does not inchude alicensee that colors, flavors, mixes, blends or infuses alcoholic beverages in preparation for later service at the licensed premise., be the date of production, the name of the person

wiho cr i . i f the alcohol brand name(s) and quantity, and the of the i y mi ed shall be pr in & safe and sanitary manner. Any vessel used for dispensing the mixture/infusion
ab and label, nor shall it be dispensed from a vesse that is of 2 design that would signify 3 particular brand of beversge alcohol to a cansumer

Goals:

o Batching and kegging in advance would be an important change for some to deal with the labor shortage.
= Itwould allow for mare consistency and control

Let me know If you have any questions and thank you for consideration!

Best,
Amy

Amy Spear

Vice President of Tourism | Vermant Chamber of Commercs
President | Vermont Attractions Assaciation

it - Registration Now Dpen! Setember 21-22, 20221
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American
Heart
Association.

Skyler Genest August 18, 2022
Vermont Department of Liquor and Lottery

Via email (skyler.genest@vermont.gov)

Re: American Heart Association comment on DLL rulemaking section 10, tobacco regulations

Dear Skyler,

On behalf of the American Heart Association, | would like to submit the following as written comment
on the Department of Liquor and Lottery’s current rulemaking, specifically on Section 10 of the
proposed regulation rewrite.

1) We urge the department to decouple the alcohol and tobacco license fees. A tobacco license should
have its own fee with revenue raised from the fee going to tobacco enforcement. Enforcement
funds are effective and needed.

a. Viaan MOU with the Vermont Department of Health, and a $30,000 investment, DLL,
working with the AGO, enforced the online delivery sales ban and secured $834,000 in
penalties.

b. DLL will also feel increased pressure on staff in the coming year, having to enforce 60 new
cannabis licenses with no extra funding.

2) We urge DLL to require as a condition of a tobacco license that tobacco retailers may not sell
flavored tobacco products including menthol tobacco products.

3) We urge DLL to disallow a wholesaler from also being licenses as a tobacco retailer. As VDH notes in
its report, “Assessing Vermont’s 2019 tobacco Control Policies,” its common for wholesalers to also
be licensed as tobacco retailers which allows wholesalers and retailers to lessen the e-cigarette tax
by selling the products to themselves at lower rates. This means the tax could have a lower than
intended impact on Vermont youths’ access and use of the products. Alcohol retailers are currently
prohibited from doing this for the same reason.

4)  As well, the American Heart Association considers the following as the most effective tobacco retail
licensure in terms of its impact on public health, reducing smoking and preventing youth from
starting. We'd urge DLL to adopt the items it has authority over and work with our organization
regarding items that would need legislative action.
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a. Fee — An annual retail license fee, paid by all tobacco retailers, which goes towards the
enforcement of licensure requirements. Must be high enough to cover the cost of
enforcement and operations.

b. Enforcement -- A minimum of one compliance check for violations of minimum legal sales
age laws per year, and there should be a recheck for violations within a specified time
period, such as three months.

c. Penalty structure -- Specific for violations of the minimum legal sales age, penalties should
include an escalating monetary penalty paid by the store or business owner. Suspensions
and license revocation must also be part of the structure — minimum of 15-day suspension
by the third violation, and revocation of license by the fourth violation in a period of at least
two years. Suspension only penalties must be high enough to offset the need for monetary
penalties with revocation of the license by the fourth violation at the latest within two
years.

d. Paying fines -- Penalties for sale must be levied on the owner/operator of the retail
establishment, not just the employee or person who made the sale. It is preferred that
penalties levied on the owner/operator are significantly higher than penalties on the
person/employee. Any violation count must be applied to the store, and not the employee,
so that firing an employee does not reset the count on compliance violations for a store.
Penalties on employees must not include potential jail time and monetary penalties must be
lower than the owner/operator.

e. NO “PUP” provisions — We'd like to eliminate any fines/penalties against youth for purchase,
use or possession as penalizing kids is not an effective strategy to reduce youth tobacco use.
PUP laws unfairly punish and stigmatize kids, many of whom become addicted because of
the tobacco industry’s aggressive marketing to kids. Removing PUP penalties would also
include Driver’s license revocation for an individual as a penalty for PUP as it creates a
hardship and equity concerns. We began a conversation about removing PUP provisions
with Commissioner Knight last session and would be interested in continuing the
conversation.

Thank you for the opportunity to comment and the good work of the department.

Sincerely,

Tina Zuk
Government Relations Director, VT
American Heart Association

Tina.zuk@heart.org

802-578-3466
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Testimony of Michael Rollo, Government Relations Director,
American Cancer Society Cancer Action Network

In Support of Changes to VT Tobacco Regulations by the Board of Liquor and Lottery
August 16, 2022

Good afternoon, Chief Genest, and members of the Board of Liquor and Lottery. My name is Michael
Rollo, and | am the Government Relations Director for the American Cancer Society Cancer Action
Network (ACS CAN). ACS CAN, the nonprofit, nonpartisan advocacy affiliate of the American Cancer
Society, supports evidence-based policy and legislative solutions designed to eliminate cancer as a major
health problem. As the nation’s leading advocate for public policies that are helping to defeat cancer,
ACS CAN ensures that cancer patients, survivors, and their families have a voice in public policy matters
at all levels of government.

On behalf of ACS CAN, thank you for the opportunity to provide testimony in support of revising
regulations under Title 7, to ensure “public safety by preventing the misuse of alcohol and tobacco
through controlled distribution, providing for applicable enforcement, and establishing robust
education requirements.”

As such, ACS CAN would encourage the department to consider including the following in its proposed
rule changes:
1. Requiring minimum price standards and package size for all tobacco products sold in the state.
2. Prohibit retailers from honoring or redeeming coupons to purchase a tobacco product for less
than the full retail price.
3. Limiting the number of tobacco licenses based on local equity and or zoning plans.

One in 2 men and 1 in 3 women are expected to be diagnosed with cancer in their lifetime.! This year
alone, it is estimated that more than 4,200 Vermonters will be diagnosed with cancer." An estimated
1,000 deaths are caused by smoking each year in Vermont including 27% of cancer deaths.™ Smoking is
estimated to cost Vermont $348 million in direct health care costs, including $87 million in Medicaid
costs annually.V

Due to sharp increases in youth tobacco use in recent years, largely due to skyrocketing rates of e-
cigarette use, the decades of progress that has been made in reducing tobacco use rates in youth is now
in jeopardy. Here in Vermont, 28.2% of high school students use tobacco products, with higher rates
among dual users.” Is it any surprise that youth rates are so high when the tobacco industry skirts
tobacco excise taxes by offering coupons to entice young people? By guaranteeing a minimum price,
minimum pack size and prohibiting coupons, DLL can help ensure that these products are not priced in a
way to make them attractive to young Vermonters.

Michael Rollo American Cancer Society Cancer Action Network, Inc.
Government Relations Director NH & VT 2 Commerce Dr, Bedford, NH 03110
603.518. 6463/ 1.800.227.2345 Email: mike.rollo@cancer.org
fightcancer.org
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While overall smoking rates have declined in recent years among adults, smoking rates remain higher
among specific subpopulations, including the LGBTQ+ community and BIPOC communities.V These
differences are in large part due to the tobacco industry’s targeted marketing through advertising, price
discounting and other strategies.

These additional strategies include greater tobacco retailer density nationwide in census tracts with a
higher proportion of African American residents."" The more tobacco retailers, the more exposure to
tobacco marketing individuals face. In fact, retail marketing, including in-store advertising, product
displays, and discounts accounts for a large portion of the tobacco industry’s marketing budget. In 2020
Big Tobacco spent 97% of their total cigarette and smokeless tobacco advertising and promotion
budgets on strategies that facilitated retail sales, such as price discounts, point-of-sale advertising,
coupons, and payments to ensure prime retail space.”™ Local municipalities should be empowered
through rules to restrict tobacco licenses in their communities based on their local equity and zoning
plans.

For these reasons, we urge the Board to include these changes to your proposed rules to ensure a
healthier Vermont.

i Ameru:an Cancer Somety, “Cancer Facts & Figures, 2022."” Atlanta: American Cancer Society, 2022,
https://www.cancer.org/content/dam/cancer-org/research/cancer-facts-and-statistics/annual-cancer-facts-and-figures/2022 /2022 cancer-

facts-and-figures.pdf
il Campaign for Tobacco-Free Kids. The Toll of Tobacco in Vermont. Updated April 16, 2021,

https://www.tobaccofreekids.org/problem/toll-us/vermont

™ Campaign for Tobacco-Free Kids. The Toll of Tobacco in Vermont. Updated April 16, 2021,
https://www.tobaccofreekids.org/problem/toll-us/vermont

¥ United States Centers for Disease Control and Prevention, 2019 Youth Risk Behavior Surveillance System,
https://nced.cde.gov/Youthonline/App/Results.aspx?LID=VT

Vi The Truth Initiative, Campaign for Tobacco-Free Kids, American Heart Association and American Stroke Association, American Cancer

Society Cancer Action Network, American Lung Association, Americans for Nonsmokers' Rights, and Robert Wood Johnson Foundation. A
report entitled Broken Promises to Our Children: A State-By-State Look at the 1998 State Tobacco Settlement 19 Years Later. December,
2017.Available on-line at: https://www.tobaccofreekids.org/whatwe-do/us/statereport.

Vil Campaign for Tobacco-Free Kids. Tobacco Company Marketing to African Americans
https://www.tobaccofreekids.org/assets/factsheets/0208.pdf

Vil | 5. Federal Trade Commission (FTC), Cigarette Report for 2020, 2021 https://www.ftc.gov/system/files/documents/reports/federal-
trade-commissioncigarette-report-2020-smokeless-tobacco-report2020/p114508fy20cigarettereport.pdf [data for top 5 manufacturers
only].; FTC, Smokeless Tobacco Report for 2020, 2021, https://www.ftc.gov/system/files/documents/reports/federal-trade-commission-
cigarette-report-2020-smokeless-tobaccoreport2020/p114508fy20smokelesstobacco.pdf [Data for top 5 manufacturers only].

Michael Rollo American Cancer Society Cancer Action Network, Inc.
Government Relations Director NH & VT 2 Commerce Dr, Bedford, NH 03110
603.518 6469/ 1.800.227.2345 Email: mike.rollo@cancer.org
fightcancer.org
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Document submitted via email from Rolf Parker on 8/26/2022

Below is anexample of a coupon for menthol flavored Newport Boost cigarettes
that was mailed to a woman in Vermont. She is not a smoker, and she was mailed
this coupon on two occasions. She turned the coupons over to BAPC staff.

EXPERI}QNCE MENTHO!
THE WAY YOU WANT IT

5 and boost your savings on two new styles! = ; YOUR MENTHOL ~
SWEEPSTAKES
Enter for a chance to “Own Your Moment”

with a $50,000 Grand Prize!
Plus $1000s in gift cards up for grabs every day.

BOOST YOUR CHANCES,
ENTER NOW!

According to Dr Kelvin Choi, a Senior Investigator at the National Institute of
Health, tobacco company documents show that they benefit from coupons because
they help retain smokers that might quit, and replace smokers who die or quit, with
new customersncluding nonrsmokers.

Mailed coupons have been shown in research by Dr. Choi to have these effects; a
percentage of neemokers who receive these types of coupons in the mail, take up
smoking and a percentage of recipients change from occasionalaudaily bnes.

Two relevant examples of his research papers are available here.
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Receipt of Tobacco Direct MailCouponsand Changes in Smoking Status in a
Nationally RepresentativeSample of US Adults

https://pubmed.ncbi.nlm.nih.qgov/30124987/

ADi stributing direct mail coupons i s a
companies to promote their products. We found, in a US national study, that

many adults received tobacco coupts, and receiving these coupons was

associated with subsequent progression of smoking among nonsmokers, and
continuation of smoking and daily smoking among smokers. Scrutiny over the

use of direct mail coupons and its effects on population health is warrged. 0

Frequency and Characteristics Associated with Exposure to Tobacco Direct
Mail Marketing and Its Prospective Effect on Smoking Behaviors Among
Young Adults from the US Midwest

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC4192087/

Among baseline nonsmokers and egmokers, receiving coupons was

associated with becoming current smokers atfollomp (P < . 05) . Among
baseline currentsmokers, receiving coupons was associated with lower
likelihood of smoking cessation at follomup (P < . 05) . ©

G/ 2y Of Dabakcd girdctomail marketing promoted and sustained smoking
behaviors among US Midwest young adults. Regulating this marketing
strat egy might reduce the prevalence of s

Coupons are known in general to fuel purchase attempts by the people who receive
them or obtain them, which is why tobacco companies and other businesses make
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use of them. Adolescents whaeéve or obtain coupons are also at increased risk
of harm.

SEE THIS PAPER ON ADOLESCENT ACQUISITION OF COUPONS, AND THE
IMPACT THAT IT HAS ON THEM. DESPITE IT BEING ILLEGAL FOR THEM TO
PURCHASE CIGARETTES, YOUTH WHO RECEIVE OR OBTAIN COUPONS AR
MORE LIKE TO OBTAIN AND USE CIGARETTES.

ADOLESCENT TOBACCO COUPON RECEIPT, VULNERABILITY CHARACTERISTIC!
SUBSEQUENT TOBACCO USE: ANALYSIS OF PATH STUDY, WAVES 1 AND 2

AVul nerabl e youth had the greatest odds
had greater odds of tobacco use among never users, trying a new tobacco
product and current use. o0

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC6371970/

In 2012 a federal district judge upheld a mcipal ban on thacceptance and
redemption of tobacco coupons, and ruled that it did not impact the first
amendment rights of manufacturers or retailers.

States that ban Tobacco coupon redemption by retailers.

New York: 2020
New Jersey 2020
Rhode Island 2021

Document submitted via email from Rolf Parker on 8/26/2022
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8/26/22

Dear Chief Genest,

As a private citizen of Vermont with a 20-year career in tobacco control in 3 different states, | would like
to submit comment to the Department of Liquor and Lottery’s current rulemaking, specifically on
Section 10 of the proposed regulation rewrite.

As | have been advocating for years, everything we can do to denormalize tobacco, vape, and alcohol
use, to decrease access specifically for underage Vermonters, and to apply the strongest youth
prevention policies we can identify for alcohol or tobacco and to both substances are important steps to
protecting Vermonters.

Specifically, | am requesting that DLL consider the following:

1. Alcohol and tobacco licenses should be decoupled, and an equivalent fee should be applied to
tobacco licenses.

2. Annual license fees and enforcement fines/penalties should be applied the same across
substances using whichever substance has the strictest fees/fines/penalties (i.e., license
suspension). Likewise, they should be applied on the owner/operator, not just the employee or
person making the sale. No violation should be “reset” when an employee is terminated.

3. Close the loophole that allows tobacco wholesalers to also be licensed as tobacco retailers
(Alcohol retailers are prohibited from doing this.)

4, Eliminate “PUP” (purchase, use and possession) laws or rules that punish vulnerable youth.
Laws and rules should protect youth from the harms of the tobacco/alcohol industries’
marketing and block the industries and retail establishments from profiting from the sales to
those under 21.

Addiction to nicotine and harms that come from underage alcohol and cannabis remain important
health and economic concerns in Vermont. | am thrilled that DLL has undertaken the task of reviewing
and updating its regulations and | do hope that we continue to be a leader in protecting youth from
substance misuse using all the tools we have available to us.

In good health,
Amy M. Brewer, MPH

amymara@hotmail.com
802-922-2587
Williston, VT



39



